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THE PROPOSED CHANGE IN THE JUDICIARY SYSTEM OF 
NEW JERSEY was heralded in the New York World of March 22d, 
under flamboyant headlines, as originating in Wall Street and being 
“accelerated” from the offices of bankers and corporation managers 
in the Metropolis for the purpose of getting rid of New Jersey's 
highest court, which has recently handed down decisions “so unex- 
pectedly antagonistic to corporations” and obnoxious to modern 
financiers. The World says it has “high official authority” for its 
statement, and in the face of such a descriptive and definite asser- 
tion, the authenticity of its statement is, of course, unquestioned and 
unquestionable. Furthermore it is not for us to quarrel with the 

World; that is the sport of kings—and presidents. Yet it is inter- 
esting to note that this newly heralded change was duly agreed to 
by the Legislature of 1908 in the manner prescribed by the State 
Constitution, and the present action is merely the third step in the 
program for amendment. The adverse decisions which the World 
designates as the cause of this change have all taken place within the 
past few months, so it seems that the corporate managers, bankers 
and others against whom the righteous indignation of the World is 
directed are possessed of a remarkable prescience; that they must 
have known over a year ago that these decisions would be rendered 
at this late date, and by a diabolical cunning took steps to anticipate 
the tedious process of amending the Constitution so that its con- 
summation would take place immediately after the objectionable 
rulings of the Court in question. To say that the World did not 
know this is a reflection on its assiduity in verifying the news ap- 
pearing in its columns; probably the facts we have stated were 
deemed merely matters of detail not worthy of mention. 

New Jersey is trying to change the system of its judiciary, and 
for a very laudable reason. Its courts have always enjoyed a high 
standing and the swiftness of New Jersey justice has become axiom- 
atic, but wiica it takes the Court of Errors and Appeals from three 
to eight months after argument to hand down a decision, while the 
highest court of a sister state can dispatch its business in a small 
fraction of that time, it becomes imperative that a change be made, 
overburdened judges relieved and cumbersome methods simplified. 
This is what New Jersey proposes to do. 


ACQUIRING THE CONTROL OF COMPETING CORPORATIONS 
BY MEANS OF STOCK OWNERSHIP is not approved by the Supreme 
Court of Illinois as shown in a recent decision (Dunbar et al. vs. 
American Telephone and Telegraph Company et al.—not yet re- 

















ported). The Court announced the doctrine that a contract made 
in violation of the public policy of the State is void; that the State 
Constitution contains a clear declaration that the public policy of 
Illinois is opposed to all exclusive and monopolistic franchises and 
powers of whatsoever kind and character. Therefore there was a 
total want of power in the American Telephone and Telegraph 
Company to purchase a controlling interest in a competing Illinois 
corporation and consequently no title to the stock passed at the 
alleged sale, and the whole transaction was null and void. 


WHEN A FOREIGN CORPORATION FAILS TO COMPLY WITH 
THE REQUIREMENTS OF LAW which the State imposes as a pre- 
requisite to doing business within its borders and is consequently 
refused the protection of the Court in that State in attempting to 
enforce a contract made within its jurisdiction, it cannot look to 
the Federal Court for relief, according to a recent Oregon case 
(Cyclone Mining Company vs. Baker Light and Power Company 
165 Fed. Rep. 996). In Missouri such failure on the part of a 
foreign corporation to comply with the law before commencing 
business has just been punished by a fine of $1,000, the Court hold- 
ing that it was guilty of a violation of the law although it had after 
commencing business and before prosecution was commenced made 
due compliance with the statute in question. (State ex rel. Nelson 
vs. S. P. Pond Co., 115 S. W. Rep. 505.) 


TO EX-GOVERNOR EDWARD C. STOKES OF NEW JERSEY 
rightly belongs the distinction of being the first public official to 
recommend the proposition of issuing shares without par value. In 
his message to the New Jersey Legislature of 1908 he covered sev- 
eral pages with an able statement of the arguments in its favor and 
strongly recommended the adoption of the plan as a positive method 
of incorporation, as an alternative, side by side with the present 
law. For some reason, however, the law makers of that State did 
not act upon the matter. It now looks as if New York would be the 
first State to introduce this new departure in corporation law. The 
bill to accomplish this, which was referred to in our last issue, is 
making progress at Albany. From all indications the Judiciary 
Committee, to which it was referred, is giving the matter serious 
thought and has amended the bill in some minor respects, so as to 
make it conform to the tax laws of the State, but without altering 
its purpose in any way. 





THE LAWYERS’ COMPANY 


Che Corporation Crust Company 


For the convenience of members of the Bar in Philadelphia, 
Pittsburgh, Baltimore, and Washington, an office is maintained at 
Camden, New Jersey, where New Jersey corporations can be or- 
ganized and registered, stockholders’ meetings held, stock books 
kept and transfers made, as required by law. 

This office has been in existence for over three years and has 
steadily grown in the amount of business handled and in the good 
will of attorneys who have dealt with it. 
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